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THE SITUATION 


During February the level of general business 
activity in New England was approximately the 
same as that which prevailed in January, after 
allowances had been made for customary seasonal] 
changes, and, although activity in some industries 
continued to decline, the trends in other industries 
were either sidewise or upward. Freight carloadings 
in this territory and department store sales during 
recent weeks have compared unfavorably with the 
corresponding weeks a 


per cent in utilities. Total construction contracts 
awarded in New England during the first two months 
of the current year were $18,005,000, as compared 
with an average of $22,129,000 for these two months 
during the nine-year period 1930-1938, inclusive. 
The total number of wage-earners employed in 
representative manufacturing establishments in Mas- 
sachusetts in February was 0.4 per cent larger than 
in January and an increase of 2.6 per cent was 





year ago. 
Cotton consumption 
by mills in New Eng- 


land during February 


amounted to 54,887 Total 


GROUP 
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payrolls by the Massa- 
chusetts Department of 
Labor 
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50,637 bales in January 
and 88,841 bales in Feb- 
ruary last year. Between 
January and February 
cotton consumption in- 
creased in three of the 
six New England states. 
The New England total 
for January and Febru- 
ary was 41.6 per cent 
less than in the first two 
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ing which employment 
increased 2.7 


per cent 
and aggregate payrolls 
4.1 per cent. 


~24.9 


In Febru- 
ary, however, employ- 
ment in Massachusetts 
was 21.8 per cent less 
than in February last 


519 
year and aggregate pay- 








months last year. Mills 
in the New England district during February con- 
sumed 7.0 per cent less raw wool than in January 
and considerably less than was consumed in Febru- 
ary, 1937. 

Boot and shoe production in New England during 
February is estimated to have been 11,121,000 pairs, 
a quantity 19.0 per cent larger than the January 
production total but 26.4 per cent less than the 
production in February last year. 

The value of new construction contracts awarded 
in New England during February amounted to 
$8,066,000, as compared with $9,939,000 in January 
and $11,882,000 in February last year. Decreases 
were reported in each of the four major groups: 
20.0 per cent in non-residential, 21.5 per cent in 
public works, 42.1 per cent in residential, and 84.7 


rolls were smaller by 26.3 
per cent. In Rhode Island employment in manufac- 
turing establishments during February was about the 
same as in January but was 26.3 per cent less than in 
February, 1937, and payrolls were 28.6 per cent less. 

In Massachusetts during February the sales volume 
of 742 retail establishments was reported as $15,363,- 
649, an amount 6.6 per cent smaller than the sales ag- 
gregate of $16,443,977 reported by these concerns for 
February, 1937. A gain was reported in only one of 
the 11 major classifications. This was in the fuel group, 
with an increase of 6.0 per cent. The largest decreases 
were in the lumber and furniture groups, 30.7 per cent 
and 24.9 per cent, respectively, but declines of more 
than 10 per cent were reported in the drug, hardware, 
and miscellaneous groups. Exactly 70 per cent of the 
total number of concerns reported a decrease. 
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MONEY 


AND BANKING 


PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1937 
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GROUPED ACCORDING TO T 
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Percentages of Time Deposits to Gross ae 
Typical Bank in Group... 


Percentages of Total Current Income: 
ANALYSIS OF RECEIPTS 


1. Interest and Discount on Loans. 


12 





BostonBan ks 


2% 


(10 Bi anks) 





(67 iB anks) | 








(69 Bi ie 


_ Outside Banks 


waa” 25.1% |25.1% toi 50% 50. — 5%) over 75% 
40 - 


0 
(et Banks) | _(21 Banks) (238 Banks) 





~ Totals 


80° 








figures 


Common 


19.8% 52.3% | 50.0% | 54.3% | 47.6% | 51.9% 
2. Interest and Dividends on Bonds and Stocks 29.5 37.6 | 37.2 36.7 | 47.7 38.1 
3. Total Interest Received. . 79.3 89.9 ~~ 87.2 oh 0 | 95.3 | ~ 90.0 
4. Service Charges on Deposit Accounts. . 3.9 5.9 6.4 4.3 | 1.8 5.1 
5. Rent from Safe Deposit Vaults. . 1.8 2.2 1.7 1.3 | 9 1.6 
6. Trust Department. ; 8.5 0 1.6 m 2 ef 
7, All Other Current Income. 65 220 3.1 25 | 1.8 | __ 2.6 
8. Gross Current Income from banking — 100.0 100.0 100.0 99.6 | 100.0 100. 
9. Net Earnings from operation of bank buildings (b). _0 0 al ees. | o- | 10. 

10. Total Current Income.. 100.0 100.0 | 100.0 100.0 | 100.0 100.0 

| | 

| | 

ANALYSIS OF PAYMENTS | 

il. Total Interest Payments..... 4.7 3.2 17.6 27.8 37.4 19.3 
12. Salaries and Wages (except for Building Maintenance) . 33.3 39.4 Sh 25.9 21.4 30.8 
13. Occupancy and Maintenance of Quarters. 9.8 8.3 7.8 5.8 4.6 6.9 
14. Taxes (except on Bank Building) . 5.0 3.3 2.4 3.0 6.2 | 3.0 
15. Publicity and Advertising. . Tes | Ri) 6 ef a | 6 
16. Printing, Stationery, and Office Supplies 1.6 3.3 2.9 2.4 18 | 2.8 
17. Insurance (except on Bank Building) . 1.2 2.1 1.6 1.3 1.2 | 1.5 
18. Postage and Express... 8 1.8 1.3 1.0 1.0 1.3 
19. Telephone and Telegraph . 8 BY f 8 6 a ws 

20. Furnishings, Equipment and Fixtures 1.3 1.3 1.1 1.0 | 6 j 1.0 

21. Examinations...... 4 8 5 m3) 5 | 5 

22. All Other Operating Expenses. SR 5.0 6.0 6.2 bal 5.7 

23. Total Operating Expenses. 62.8 __ 66.5 _ 56.1 __ 48.4 _ 43.3 __ 54.8 

24. Total Current Expenses (Item 11 plus 23)...... 67.5 69.7. | 73.7 76.2 80.7 | 74.1 

25. Net Curr. Oper. Earnings (Item 10 minus 24)... 32.5 30.3 | 26.3 | 23.8 19.3 25.9 

ANALYSIS OF PROFIT & LOSS | 

26. Dividends paid or declared.... . 17.5 15.7 | — 90 __ 88 9.8 10.9 

27. Net Income before security sales (Item 25 minus 26). 15.0 14.6 17.3 | 15.0 9.5 ~~ 15.0 

28. Net gains (+) or losses (—) on securities sold. __+6.0 me A! _+46 | _+3.5 _+9.7 _+5.4 

29. Net Profits before ee -offs (Item 27 plus 28). 21.0 21.7 21.9 | 18.5 19.2 20.4 

30. Total Recoveries, etc. (+). +3.7 +3.8 +4.9 | +3.0 +1.7 +3.6 

31. Total Charge-offs, etc. (—). 14.7 13.1 —17.3 —13.8 17.9 _—15.0 

32. Net Charge-offs (—) or Recoveries (+) . —11.0 —9.3 —-12.4 | -—10.8 —16.2 | —11.4 

33. _Net Bal. after all Charge-offs (Item 29 minus is 32) 10.0 12.4 95 | dad: 3.0 9.0 

ee — oe —— -—- — a | - —-- — | ——___ —_————— 

Interest Rates: 

34. Received on Loans and Discounts. 2.8 54 | 5.1 5.4 5.5 5.3 
35. Received on Bonds and Stocks. 2.4 3.7 | 3.2 3.4 3.5 3.4 

| 

36. Paid on Savings Deposits. 1.4 no dept 1.8 | 1.9 1.9 1.9 

37. Paid on Other Time Deposits. 4 1 13 | 1.3 * g 1.3 

Percentages of Loans and Investments: 

38. Interest and Discount Received 2.8 4.5 4.2 4.4 | 4.3 4.4 

39. All Other Current Income 8 __ 2 a i ee cs 3 5 

40. Total Current Income. . 3.6 5.0 | 4.9 | 4.9 4.6 4.9 
41. Interest Paid on Deposits and Borrowed Money. | 2 | 9 13 Oe § 9 
42. Salaries and Wages (except for Building Maintenance) i Be 2.0 | 1.5 13 | 10 | 1.5 
43. Occupancy and Maintenance of Quarters. . A A 4 3 | 2 | 3 
44. Taxes (except on Bank Building) . 2 2 a | 3 2 

45. All Other Current Expenses. 5 tans eer Li a Bs 4 5 meets 

46. Total Operating Expenses (except Interest Paid) 7 2.3 3.3 | __ 2.7 __ 24 ba 2.0 2.7 

47. Total Current Expenses (Item 41 plus 46) 2.4 3.5 | 3.6 3.7 | Sz} 3.6 

48. Net c urr. Operating Earn’gs (Item 40 minus 47) 1.2 1.5 1.3 1.2 | 9 | 1.3 

Losses and Charge-offs (Percentages of average holdings): 

49. Loans and Discounts...... is 3 | 6 4 2 A 

50. Bonds and Stocks.. 5 lee poem ee _7 | 10 Bae 

| 51. _Net Current Ope r iting E arnings on C apite ul Funds. . 6.7 55 6.8 6.3 | 54 | 6.1 

Percentages of Total Available Funds (a): 

52. Total Current Income. 2.5 3.6 3.7 3.9 3.7 37 

53. Total Current Expenses 1.7 2.5 2.7 3.0 3.0 2.8 

54. Net Current Operating Earnings. 8 1.1 1.0 9 my | | 9 

55. Net Gains (+) or Losses (—) on Securities Sold... +.1 +.3 +.2 +.1 +.4 | +.2 

56. Net Charge-offs (—) —.3 —.3 -.5 —.4 -6 | —.4 

57. Net Balance after all charges 2 5 PA) 3 on 3 








(a) Consists of Capital, Surplus, Undivided Profits, Net Deposits, Bills Payable and Rediscounts. 


carries no greater weight than the smallest. 


(b) Includes 62 banks which rent their quarters. 
Note: Statistically, these data are not arithmetical-averages, but are percentages which were found to be most nearly typical of the greatest number of banks. 
This method was used in order to avoid giving too great weight to a few extremely high or extremely low figures. The largest bank 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


x Mar. 23 Month Ago Year Ag Gain (+) or Loss (—) 
eposits: 
Demand Dep: sits (adjusted).... 



























































: $ 709 $ 712 $ 727 $-— 18 — 2.5% 
Balances Due to Domestic Banks 185 183 195 = 46 — 5.1 
Balances Due to Foreign Banks. 1 12 7 _- s 4+ 42.9 
United States Deposits... 1 26 1] + 10 +-1000.0 
Time Deposits ere 109 108 122 — 13 — 10.7 

TOTAL DEPOSITS (adjusted)............... “$1,024. «$1,041 “$1,052 $— 28 — 27% 
Reserves: 
Reserve with Federal Reserve Bank.................... 246 276 + 34 + 16.0 
WE WES sche es pia ine eek pee ess 50 26 — 3l — 38.3 
Balances with other Domestic Banks.............. ‘ : é 6 59 + 6 + 12.0 _ 
TOTAL (RESERVES: cai sasscesennsoinns eae: “$ 352 $ 361 $+ 9 + 26% 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans: 
(a) Sec ured Dy Donds and Stocks. .....660.cecccce , aes She, 27 er Sache  “mewes 
(b) Otherwise secured and unsecured............ Soe Laie a 205 200 ae Rese  Soraited 
OPSri MIMPEE DADOE ao. ie o.oo 6 ccc sor eeeacceses ickirw dates Paginas cons 53 55 aoe ‘bectaan sole 
Loans to brokers and dealers in securities................ Pean etes 23 25 42 - 19 — 45.2 
Other loans for purchasing or carrying securities.......... ; “e ; 16 15 is ewe 
ee I ave accenuesieaesekbawe 41 41 40 + 1 + 2.5 
BOGUS COATING oar. ole Sua eioe ts cuau sua eben’ 4 4 5 _ — 20.0 
Other loans: 
(a) Secured by DONGE ANU SLOCEE. ok ooo cee cnc ce boeedcodcreecs ae 43 43 code) rlvuweee, » Galen 
(b) Otherwise secured and unsecured............ Ee re Tere ___ 36 33 aes ros __wessiere 
TOTAL LOANS AND DISCOUNTS.............. F ; ....  $ 448 $ 443 $ 473 $— 25 _— 53% 
Written States dbimahions GWG. <'.:6< 5.5: ceecccd Gece sivis ca occa cece nnvnseede $ 273 $ 287 $ 267 $+ 6 + 2.2% 
Securities guaranteed by Mic Meroe rere irk hike oa OA aed ace ET 9 9 8 + 1 + 12.5 
Other bonds and stocks owned................... : A ebebewes 80 77 __— — 14 _— 148 
TOTAL BONDS AND STOCKS OWNED...... a iicag Ooty 7 tee 8 oelen eae $ 373 369 t= 4% — 19% 
TOTAL LOANS AND INVESTMENTS «occ sds ccsesdcatesiccsceces $ 810 $ 816 842 $-— 32 3.8% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand Deposits (admasted)........ 6. os ccc etc ce csnancces aierereaielereie aes $ 340 $ 352 $ 348 $- 8 — 2.3% 
Balances Due to Domestic Banks. ws ranntereses tne caseens kaos Ler 29 28 38 - 9 — 23.7 
Balances Due to Foreign Banks. . Cea Cee re * * * fae ar 
United States Deposits. .... Pal cuaiglen sie wed meres SNe ae 3 3 3 0 0 
Time Deposits. .... ; ee sae a Slane ae iba is od ates : ___185 ___ 185 190 — 5 — 2.6 
TOTAL DEPOSITS (adjusted). site ves Bean ti ch i . & Se7 $ 568 $ 579 $— 22 — 3.8% 
Reserves: 
Reserve with Federal Reserve Bank..... Seotaeare svete areeee nae Ma Pree aa 61 64 62 - 1 — 1.6 
WanteCgen oa puss ep awseees P : : joes ; Pra 14 15 16 —- 2 — 12.5 
Balances with other Domestic Banks............ ‘ oon et ee 71 pees. = 56 Bie ve _+ 26.8 
TOPPA MEOW MVS. 6 oa eens s sous ceeds Savers ee hauteee: | ee $ 150 $ 134 $+ 12 + 9.05 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans: 
(a) Secured by bonds and stocks. .............000- BPE CECE EE CE TS 11 Bees Weeees orn 
(b) Otherwise secured and unsecured. Hep Suenos Ab re 64 63 : 
Open market paper... ......c00es005 EE ee are ee er 34 35 aan 
Loans to brokers and dealers in securities...... Set Rte aired : ] 1 2 - 1 — 50.0 
Other loans for — asing or carrying securities eee : 20 20 care 
Real Estate Loans. . Ratha barat Gee mieceaa Oe 47 47 49 — 2 —- 4.1 
Loans to banks. . Oe eee ene eer ee ae Sea Coa eva ae * ] m @€©=S Rae 
Other loans: 
(a) Secured by bonds and stocks..... . Rey Snes SS  -=F i peter crrebacen Misenwes 
(b) Otherwise secured and unsecured...... stale ee : _ 88 or Aang 
TOTAL LOANS AND DISCOUNTS. . ' ; o. _$ 230 $- 18 — 7.3% 
United States obligations owned. . , a ac $ 151 $- 9 — 56% 
Securities guaranteed by U. S.. 2] —- 2 — 87 
Other bonds and stocks owned. ......... phetcaaeacane wees 68 mre = GS. 
TOTAL BONDS AND STOCKS OWNED. rence os a aot eee $— 16 _— 6.3% 
TOTAL LOANS AND INVESTMENTS............. eee Ce $ 470 $— 34 — 6.7% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts 1 in en of Dollars) 

Member Bank Reserve tne SER TOR CT ee Eres $ 382 $+ 36 + 10.4% 

1S RS BS or 3) <r <a Sereabae Wea 6 Fee vst 15 - 8 — 34.8 

All Other Deposits. . ; sain pinG Moora Saas Wiss ats es ___313 is ec _+ 30.0 _ 

PORE DO DORICG 5 a6) 6s 5 cb sss ctenes Spa ee ned $ 410 $+ 31 + 8.2% 

Federal Reserve Notes in actual circulation. ... arate Ree TS 298 — 3¢ as 

ROUAY COMM EMOL VON: 00s ic 5k neat sts ee ewes wise Hes oaes 534 - 18 - 3.3 

Loans to Member Banks Secured by U. S. Obligations........................ + + 

All Other Loans to Member Banks..................-0-- : a Rae ed . ..¢ i...» 40%. aa 

Total Loans to Member Banks................... REN eee $ 1 $ + % 

Acceptances Bought in Open Market................. cnn. nem ry 7 Ee 

Industrial Advances.......5...6..32s0008% id ard darn Re N caida nda ain detain ates , 3 0 _0 

WITMRCEE SAMCOS CONS OIOUE, 6 oo o.5 5c de occ oe eres ereeices ciece's Fain acco area ters ; 188 + 12 es ee 

Tecate Eee ett OOTP ES xs cca a was Cera cgacdiorecnen =e mectieneeeeaies $ 192 $+ 13 + 7.3% 

Commitments to make Industrial Advances. .. .. 0.2 ....0scccccccnescececenacs 1 = — 50.0 





*Indicates less than $500,000 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 


One Year’s Change One Year’s Change 








Mar. 23 Month Ago Year Ago Gain (+) or Loss (—) Mar. 23 Month Ago Year Ago Gain (+) or Loss (—) 

Bangor... ....« $ 28 $ 22 $ 35 $— 7 — 20.0% Portland... .. $ 7.3 $ 6.0 $ 82 $— 9 — 11.0% 
Brockton..... ky 3.0 4.4 - Py i — 15.9 Providence.... 28.9 22.1 34.5 — 56 — 16.2 
Burlington.... 1.9 1.5 2.4 - 5 — 20.8 Springfield.... 12.6 10.9 16.1 — 3.5 — 21.7 
Fall River.... 3.2 yd 5.0 - 18 — 36.0 Waterbury. ... 5.4 49 7.3 - 19 — 26.0 
Hartford..... 39.5 28.4 42.1 — 2.6 — 6.2 Worcester.... 11.7 9.0 13.7 —- 2.0 — 146 
Holyoke...... 2.2 2.0 2.8 - 6 — 21.4 
Lowell....... 2.0 2.6 3.9 - 19 — 48.7 Total 16 Cities$146.5 $118.0 $173.8 $— 27.3 15.7% 

OPER ook a slevere 4.2 3.6 5.0 - $8 — 16.0 Bostott ssc. 272.5 206.3 347.1 — 74.6 21.5 
Manchester... 3.6 2.7 3.9 - 32 —- 47 : 
New Bedford.. 3.1 2.7 4.3 - 12 — 27.9 GRAND TOTAL 
New Haven... 14.4 13.7 16.7 - 23 - 13.8 17 Cities... .$419.0 $324.3 $520.9 $-101.9 — 19.6% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Building :—During February the value of new 
construction contracts awarded in New England 
amounted to $8,066,000, as compared with $9,939,- 
000 in January and $11,882,000 in February, 1937. 
Total construction in February was 32.1 per cent 
less than in the corresponding month a year ago. 
There was a decrease of 84.7 per cent in the utilities 
group in this district and each of the other three major 
groups declined substantially: residential by 42.1 per 
cent, public works by 21.5 per cent, and the non- 
residential group by 20.0 per cent. 

A complete breakdown of building contracts by 
classes in the New England territory, as reported by 
the F. W. Dodge Corporation, for the first two 
months of 1938, compared with 1937, is shown in 
the following table: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Two Months 








CLASSIFICATION 1938 1937 Per Cent 

Valuation Valuation Change 

Commercial Buildings $ 2,489,000 $ 3,528,000 — 29.5% 
Industrial Buildings. ; 465 ),000 1,224,000 — 62.0 
Educational and Science 746, roa 891,000 +208.2 
Hospitals and Institutions ; 99,000 761,000 — 52.8 
Public Buildings , 1,153,000 1,517,000 — 24.0 
Religious Buildings 214,000 889,000 — 75.9 
Social and Recreational 428,000 644,000 — 33.5 
Misc. Non-Residential . 150,000 53,000 +183.0 

Total Non-Residential $ 8,004,000 $ 9,507,000 — 15.8% 








Residential Buildings $ 5,928,000 $10,421,000 — 43.1% 











Grand Total Building $13,932,000 $19,928,000 — 30.1% 
Public Works. . $ 2,945,000 $ 4,356,000 — 32.4% 
Public Utilities é 1,128,000 809,000 + 39.4 

Grand Total Construction.. $18,005,000 $25,093,000 — 28.2% 


During the nine-year period 1930-1938, inclusive, 
total building contracts awarded in this district for 
January and February combined averaged $22,129,- 
000. In 1938 the total for the first two months was 
18.6 per cent less than the average, whereas in the 
first two months of 1937 contracts exceeded the 
average by 13.4 per cent. Total construction con- 


tracts awarded in New England for the first two 
months of each year 1930-1938, inclusive, were: 


January-February, 1930 $37,295,000 
January-February, 1931 37,339,000 
January-February, 1932 14,837,000 
January-February, 1933 9,112,000 


January-February, 1934 — 18,625, 000 
January-February, 1935 10,700,000 
January-February, 1936 28,156,000 
January-February, 1937 25,093,000 
January-February, 1938 18,005,000 


Orders :—In February there was an increase in 
the volume of orders received by Massachusetts 
manufacturers as compared to the amount reported 
in January, according to the Associated Industries of 
Massachusetts. This was the first time, with one ex- 
ception, since last March that an increase was 
indicated over the previous month, suggesting a 
termination of the precipitous decline beginning 
last April. Moreover, the amount of increase ap- 
peared to be close to seasonal proportions. 

Another evidence of the flattening or upward trend 
was in the slight degree of change from the previous 
month that was found quite generally in the individ- 
ual returns. Possible exceptions were manufacturers 
of shoes and machinery. It was also reported that an 
equal number of concerns again showed an increase 
to balance those reporting a loss. 

In the textile group a gain for the month was 
indicated in both the cotton and wool sections. 
Another gain was shown in the “All Other” group, 
largely composed of manufacturing of consumer 
goods and specialties. The index figure for the metal 
trades dropped to a still lower level due to a great 
extent to a slack demand for machinery and equip- 
ment; other parts of that section, metal materials, 
tools and finished metal products showing a slight 
increase for the month. Orders for shoes and leather 
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followed seasonal downward trend and paper and 
paper goods also reported a small loss for the month: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
IN 


NDEX OF ORDERS 
February January February 
1938 1938 1937 
Combined Group. 64.6 62.9 101.6 
‘i. rere 82.2 75.2 125.2 
Leather and Shoes 41.4 53.4 65.8 
Metal Trades. 51.9 53.6 125.9 
Paper..... 68.5 71.4 82.8 
All Others. 71.1 67.1 88.7 


Employment :—In February the total number 
of wage-earners employed in representative manu- 
facturing establishments in Massachusetts increased 
0.4 per cent, as compared with the number employed 
in January, and the amount of aggregate weekly 
payrolls reported as $5,365,273 for the week including 
or ending nearest February 15 was 2.6 per cent more 
than the amount reported in the corresponding week 
in January. These small net gains, according to 
the Massachusetts Department of Labor and In- 
dustries, resulted from widely different changes in 
leading industries, as shown in the following table: 








The changes between January and February in 
employment and in payrolls were less than the aver- 
age for the 13-year period 1925-1937, inclusive. Em- 
ployment during this period showed an average 
increase of 2.7 per cent and the amount paid in wages 
showed an average increase of 4.1 per cent. The 
number of wage-earners employed in Massachusetts 
establishments in February, 1938, was 21.8 per cent 
smaller than the number employed in February, 
1937, and the amount paid in wages was smaller 
by 26.3 per cent. 

The following table shows the changes in em- 
ployment and in payrolls between January and 
February in many of the leading industrial cities in 
Massachusetts: 


Leading 


Number of Number of Amount 
Industrial Establish- Jage- fe) 
Cities ments Earners Payrolls 
Boston. . 359 + 5.0% + 84% 
Brockton 44 +13.5 +20.7 
Cambridge. 95 + 1.4 + 2.0 
Fall River. 29 + 7.1 + 5.9 
Fitchburg. 41 — 1.6 + 5.4 
Haverhill. 55 +10.5 +18.4 
Holyoke. . 34 + 1.7 + 5.3 
Lawrence. 39 — 7.7 — 8.9 
Lowell. 49 — 0.2 — 0.9 
Lynn... 79 + 2.8 + 8.9 
New Bedford. 38 — 46 — 5.2 
Peabody . 22 — 0.2 —- 0.1 
Springfield. . 61 —18.4 —23.3 
Worcester. . 112 — 14 — 2.4 
The number of wage-earners employed in manu- 


facturing establishments in Rhode Island in Febru- 
ary was practically the same as the number in 
January, according to the State Department of 
Labor, and although employment was 26.3 per cent 
less than in February, 1937, and aggregate payrolls 
were 28.6 per cent less than in February last year, 
it was reported that the downward trend in employ- 
ment and payrolls appeared to have ceased. 


UNITED STATES | 





APPAREL AND CARPET CLASSES | 


Number of Amount 
- Jage- ts) 
MAJOR INDUSTRIES Earners Payrolls 
Boots and shoes.... +14.4% +32.0% 
Bread and other bakery ‘products. ; — woe 7 — 0.3 
Clothing, men’s............ 2 5.8 +57.0 
Clothing, women’s...... : + 6.0 +16.6 
COULOT: ROOGE «oi 0:. so cases nes 0.6 + 0.7 
Dyeing and finishing textiles...... 4.9 +13.4 
Electrical machinery, apparatus, and 
se eh see eo oak etus : —18.8 —20.9 
Foundry and machine-shop proaucts . —- 2.8 — 4.3 
Hosiery and knit goods. . + 3.3 + 9.4 
Leather (tanned, curried, and finished). . + 3.4 +11.2 
Paper and paper goods........ + 5.7 +10.9 
Printing and publishing, book and job.. 12 — 4.2 
Silk and rayon goods.... + 7.4 + 6.2 
Textile machinery and parts. . 4.6 - 6.4 
Woolen and worsted goods....... — 5.1 — 6.3 
WOOL CONSUMPTION 
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TRIES—RHODE ISLAND 
bar Ce 





Total Manufacture 
CONSTRUCTION 





1. Building 203 663 —69.4% 
2. Road, Bridge 98 286 —65.7 
Total Constructior 301 949 —68.3% 


*Based on figures for week ending February 19, 1938. 


Textiles :—The amount of raw cotton consumed 
by milis in New England during February was 54,887 
bales, as compared with 50,637 bales in January and 
88,841 bales in February last year. Increases took 
place in three of the six New England states between 
January and February, Connecticut, Massachusetts, 
and New Hampshire, while small declines occurred 
in the other three New England states. 

Consumption during January and February, 1938, 
in New England mills was 41.6 per cent less than in 
the corresponding two months a year ago, with de- 
clines reported in each of the six New England states 
as shown in the following table: 


T 








COTTON CONSUMPTION—NEW ENGLAND 
JANUARY-FE 2BRU ARY, 1938 AND 1937 
N f Bales 
sored 1937 
Conne 13,052 Y 
Main 28,540 
Massachus¢ 91,460 —45.2 
New Hamp 26,148 —37.9 
Rhode ur 19,741 36.5 
Verm 1,726 —31.1 
I 105,524 180,667 —41.6 


During February the amount of raw wool con- 
sumed by mills in this district was 7.0 per cent less 
than in January and was less than half as much as 
consumed in February last year. 








Carloadings :—Total revenue carloadings origi- 
nating on the six New England railroads, exclusive 
of the Boston and Albany, which reports under the 
New York Central Lines, amounted to 86,927 a 
the four weeks ending March 5, as compared with < 
total of 110,829 during the ee Sema four-w wn 
period a year ago. In each of the four weeks total car- 
loadings were more than 20 per cent under the figures 
of last year and amounted to 21.6 per cent less for the 
four-week period: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
February 12..... . 22,024 27,678 —- 
February 19 22,714 28,946 ~21.: 5 

Fe nie ary 26....... 20,045 4 20.6 

PARC Bins osivion coke 22,144 23.5 





MERC glee L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 
1938 compared with 1937 


Week Ending: 1938 1937 


7 
February 12 10,104 12,315 —18.0% 
ry 19 10,216 12,458 —18.0 
> 2 8,980 10,718 —16.2 
10,529 12,987 —18.9 


MISCELLANEOUS FREIGHT LOADEI 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1938 1937 1938 compared with 1937 
K 11,317 —27.2% 
12,159 
7.992 11,170 
8,617 12,118 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX 








NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Chi ange 
Weel k Ending 1938 1937 1938 compared with 1937 

3,685 4,046 189 
33 4,329 —23.0 

3°073 3 ) — 30 

2 998 3°85 —29.2 





Boots and Shoes :—Total production of boots 
and shoes in New England is estimated to have 
amounted to 11,121,000 pairs in February, as com- 
pared with 9,346,000 pairs in January and 15,114,000 
pairs in February, 1937. There was an increase of 
19.0 per cent between January and February, but a 
decrease of 26.4 per cent from the production during 
February a year ago. Shoe production for the United 
States in February was about 16 per cent greater 
than in January. 





SILK AND MUSLIN UNDERWEAR SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
300,!928 1929 1930 193! 1932 1933 1934 1935 1936 1937 1938 
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RETAIL TRADE 
The dollar volume of reporting department stores and apparel shops in New England during February 
was 6.0 per cent less than in the corresponding month a year ago, with decreases reported from each of the 
six New England states. A similar condition prevailed for the cumulative sales for January and February. 


The percentage of regular charge accounts outstanding at the first of February, which was collected during 
February, was 44.9 in New England department stores. This percentage was lower than in any of the pre- 
ceding three Februarys. Collection ratios in New Haven and Providence dropped more than in Boston. 
Total accounts outstanding in Boston stores at the first of February were 2.2 per cent less than on the corres- 
ponding date a year ago, while in other New England cities total accounts were 2.1 per cent higher. At the 
end of February total accounts in Boston stores were 0.5 per cent lower than on the corresponding date a 
year ago, while in other New England cities they were 1.4 per cent larger. 


Retail stocks of Boston department stores on February 28, 1938, were 11.5 per cent less than on the 
corresponding date a year ago and stocks in other New England cities were 6.6 per cent less. 


In only three of the 17 departments listed below sales in February, 1938, exceeded the corresponding 


month in 1937. These departments were jewelry, hosiery, and corsets, with gains of 9.0 per cent, 4.0 per cent, 
and 1.0 per cent, respectively. 


SALES CONDITIONS 


1937 = 100 
Month of February January through February 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores. 85 85 100 95 84 86 100 97 
Maine Department Stores. .. . 81 88 100 86 81 88 100 90 
Massachusetts Department Stores. . 84 95 100 95 83 93 100 95 
New Hampshire Department Stores. . 90 100 100 94 90 95 100 93 
Rhode Island Department Stores. . . 83 95 100 90 83 93 100 88 
Vermont Department Stores. . . 99 110 100 94 92 98 100 93 
Boston Department Stores. . 81 96 100 96 82 93 100 96 
New Haven Department Stores. 88 87 100 95 86 88 100 97 
Providence Department Stores. . 83 95 100 90 83 93 100 88 
New England Department Stores. . . 83 94 100 94 83 92 100 94 


CREDIT CONDITIONS 


Percentage of Regular Charge Accounts Outstanding at the First of February 
Collected during February 


1935 1936 1937 1938 
Boston Department Stores. . . 46.9% 48.2% 47.4% 46.4% 
New Haven Department Stores. , 45.3 47.8 45.0 41.2 
Providence Department Stores. . . 41.5 43.6 43.3 41.8 
New England Department Stores. . . 45.2 47.0 46.3 -44.9 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of February January through February 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods. . : 112 100 100 85 100 94 100 82 
Woolen Dress Goods... . 93 88 100 79 101 93 100 87 
Cotton Dress Goods. . 120 102 100 99 111 102 100 96 
Jewelry........ 88 97 100 109 81 87 100 101 
Men’s Clothing 88 106 100 84 84 101 100 91 
Men’s Furnishings. . 96 106 100 97 96 103 100 97 
Boys’ Wear ee 89 95 100 85 91 91 100 89 
Women’s, Misses’, and Juniors’ Ready-to- 

CES 2 ae ae irene an) ena area eee 87 97 100 97 83 91 100 96 
Women’s, Misses’, and Juniors’ Accessories 89 94 100 98 88 94 100 96 
VEN GB toons, vere aie ince 87 86 100 95 84 89 100 92 
Women’s and Children’s Gloves. . 91 91 100 97 92 92 100 94 
Corsets and Brassieres..... 102 102 100 101 87 95 100 98 
Women’s and Children’s Hosiery. .. .. 88 96 100 104 89 96 100 103 
Knit Underwear, including Glove Silk . 85 99 100 93 94 106 100 100 
Silk and Muslin Underwear...... 103 109 100 86 100 105 100 88 
Women’s and Children’s Shoes. . : 73 75 100 95 79 85 100 92 


BUPMEGUEC’ 5 chun oc hz ewe cas ; 60 79 100 76 65 78 100 78 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Volume of manufacturing production showed little change from January to 
February, while output of minerals declined further. Awards for residential building 
increased somewhat in February and rose considerably in the first half of March. 


Production:—The Board’s seasonally adjusted index of industrial production, 
which includes both manufacturing and mining, was 79 per cent of the 1923-1925 
average in February, as compared with 80 per cent in January. The decline in the 
total index was accounted for chiefly by a reduction in output of minerals, particu- 
larly of crude petroleum. Steel ingot production showed about the usual seasonal 
increase and averaged 32 per cent of capacity in February. Automobile production 
decreased slightly further, and output of plate glass continued to decline. Lumber 
production rose seasonally. In the first three weeks of March activity at steel mills 


PER CENT OF 1923-24-2 ve 


and automobile factories was at about the same average rate as in February. In the 


ro 


nondurable goods industries there were moderate increases in output in February 
at textile mills and shoe factories, where production has recently been at low levels, 
while at meat-packing establishments activity declined. 

Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 
poration, showed a sharp decline from January to February, reflecting chiefly a 
marked reduction in awards for publicly-financed projects. Contracts for residential 
building increased moderately. In the first half of March there was a considerable 
further increase reported for residential building and awards for other construction 
also increased. 


Employment:—Factory employment and payrolls increased by somewhat less 
than the usual seasonal amount between the middle of January and the middle of 
February. The Board’s seasonally adjusted index of factory employment was at 
83 per cent of the 1923-1925 average in February, as compared with 84 in January. 


923-24-25 ave 


In the durable goods industries decreases were general in February, though not so 


PER CENT OF 


large as in preceding months. Employment in nondurable goods industries increased 
somewhat following a period of rapid decline. Employment in trade, at mines, on 
the railroads, and in the construction and public utility industries decreased some- 
what from the January level. 


Distribution:—Value of department store sales, as measured by the Board’s 
seasonally adjusted index, declined from 90 per cent of the 1923-1925 average in 
January to 88 per cent in February, and in the first three weeks of March there was 
a further decrease. Sales at variety stores and mail order houses in February showed 
somewhat less than the usual seasonal increase. 

Freight carloadings decreased further in February, reflecting chiefly reduced 
shipments of coal and grain, and showed a seasonal increase in the first two weeks 
of March. The current level of carloadings is about 25 per cent less than a year ago. 


OF 1926 AVERAGE 


Commodity Prices: —The general level of wholesale commodity prices, as measured 
by the Bureau of Labor Statistics’ index, showed little change from the middle of 
February to the third week of March. There were seasonal increases in prices of live 


PER CENT 


stock and meats, while prices of such basic commodities as wheat, cotton, rubber, 
zinc, and bituminous coal declined. 





Bank Credit:—Excess reserves of member banks increased during the first three 
weeks of March to over $1,500,000,000, the highest level since last April. The bulk 
of the increase occurred at New York City banks, which in the third week of the 
month held over $700,000,000 of excess reserves. 

During February and the first half of March there was little net change in deposits 

936 oss 1936 937 ese __| and in total loans and investments at reporting member banks in 101 leading cities. 
Holdings of United States Government obligations declined at banks in New York 
but increased in Chicago. Commercial loans, which had decreased sharply in the 

aiaw) } ‘ four preceding months, showed a further moderate decline. 

fv "/ I} 

, | Money Rates and Bond Yields:—Conditions in the short-term money market 

oursioe 1.4 AA 1 ° 3 ° m ° ‘ sf . 

nveity. | continued easy in March. Rates on Treasury bills were slightly lower and prime 
at commercial paper was quoted at a range of from 34 to one per cent as against the 
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flat one per cent rate which had prevailed since a year ago. Yields on Treasury bonds 
and notes, after declining for the past six months, advanced slightly around the 
middle of March. Yields on corporate bonds also advan: ".d in March, reflecting 
principally declines in prices of railroad bonds. 














